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1. (a) State the different types of models use in OR. Explain briefly the general methods
for solving these operation research models. 7

OR

Discuss the various phases in solving an operation research problem.

(b) () Giveanytwo definitions of operation research and explain them. 4

(if)y Describe the advantages of model building.

() (i) Write application of operation research in marketing. 3
 (ii) Write OR model’s classification based on Lem’s Time Reference.

\ . (i) Explain briefly Scientific Model in OR.

2. (a) Find the minimum cost of the following constrain by Big-M method : 7

Z=9x, + 10x,

&

(H3xy = 24,

3%, T2y 2 60,

Xy Xy 2 0
OR ‘
Solve the following transportation problem for the optimum cost
L. Destination
Origin P Q R S Supply
O1 6 5 1 3 100
02 | 4 8 T 2 125
03 6 3 S 3 75
Demand | 70 90 80 60
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®) “'Conséder a problem of assigning four contractors and five pm_éecté. The time ?- .
(vears) requires to complete the task is given below. Find the optimum assignment
schedule contractors 4
Projects
ook I dy s
Kils 4 6 3 1
Work | X2 1 4 3 2 3 2
K16 4 3 2 1
Kel2 3 2 3 3
OR

©

Solve by simplex method

eMax Z = 3.15l + 5}:2 + 5x3

Constrains  2x; +3x, <8,

2+ 5%, <10,

3x, + 2, + 4, < 15,

XXy 20
(i) Explain the concept of Slack, surplus in the simplex method. 3
.~ (i) Define Key column, Key row, Key element.
(i) Define the different method to find Initial basic feasible solution in
transportation problem.
Solve the following games : 7
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(i) Draw the pert network diagram.

7 ~  RTO.

1
|
(1) Player B
W X Y Z |
p[ -6 2 019 |
Player A Q 3 4 4 3 5
R| -5 -3 -1-6_|
OR ST
Hight jobs have to be processed on first machine X and then Y. The time taken by
“=ach job on each machine is indicated below :
Job: 1 2 3 4 5 6 7T 8
Timein Xmachine: 14 5 4 11 6 9 10 8
' Time in Y machine : 10 8 7 9 & € 2 35
Determine the optimum sequence, minimum elapsed time and float time for each
machine. {
Bxplain brief (any four) :
%) Saddle point -
(i) Game and two person zero sum game
Gii) Sequencing
(iv) - Principal of dominance
(v) Payoff
(i) If payoff matrix of player A is a; then pay-off matrix of player B is
(i), Write models of sequencing. _ -
(iii) Write conditions of processing in n jobs through three machines.
A project has the following data of activities :
Estimated Time , o e e
Activity @ptimﬁsﬁc Most likely = Pessimistic
1-2 2 2 14
1-3 2 8 14
1-4 4 4 16
2-5 2 2 2
3-5 4 10 28 :
4—-6 4 10 16
5-6 6 - 12 30
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5. Aftempt any seven :
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(ii) What is the probability that the project will be completed 3 weeks later than
expected time ? '
(iii) What is the probability that the project will be completed 3 weeks earlier than
expeoted time 7
OR
For the following data find EST, EFT, LFT and LST for the activity schedule given
below. Also find critical path and project duration. Verify critical path with the
help of total float time. ' v
Activity : 12 13 1-4 23 2-6 35 36 45 56 67 7-8 =
Time (months): 16 14 6 12 16 12 8 24 0 12 16
Attempt any two : 4
(i) One of the activities in a PERT project has an estimated average duration of
16 months a standard deviation of 4 months. The most likely estimate of this
activities is 15 months. What will be the optimistic and pessimistic time
estimates of this activity ?

(i) Explain the rules for drawing network diagram.

(iii) PERT calculation yields the critical path length of a project to be 19 months
with a variance of 9 months. What is the probability of its completion in 19
months ? Within how many months would you expect the project to be

. completed with probability of 0.95 ?

Explain : . ) 3

(i) Dummy activity

(i) = Types of floats

(ii1) Cost slope.

Transportation problem is special case of LPP. Justify.

Explain the distinction between Descriptive and Prescriptive medeﬁs;

What is Model ? |

Define operation research and its two uses.

Define Infeasible Solution.

Explain the concept of forward and backward pass method in network analysis.
Define full name of PERT.

Define unbounded solution.

Define methods for solving of Assignment problem.
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(2) Figures to the right indicate marks a aﬁoﬁed to each qaes&ons

Define ¢ Risk. B xmlam the iypes of specma'fme risks.
OR :
What is cost of risk 7 Explain the constituents of cost of risk.

Answer in brief (any two) :
iy How can risk be controlled 7

. What is probable maximum loss 7
{ili) Whatis Risk Financing ?

Distinguish between :

’x)s Risk and Uncertainty -

(i) PureRiskand Speculative Risk
it} Dynamic Risk and Static Risk '

-~

P

g s g 3

P

What are Risk Exposures 9 Describe the 1?ypes of Risk B Exposures.

OR
What is Risk A’vo;.dance ? HOW and when can risks be avo;;dedi ?
Arswer inbrief (any two) :
(i)  What is Risk Evaluation ?
(L ) What is law of Large Numbers 7
(i) Wi nat is Risk Dwersxﬁcaé;};on ?

Answer in one-two sent»nces
@ What is Risk Control ?

v (1 } State the measures of Central Tendency ?

(i) Whatis Risk Identification ?

E:‘ipiam the economics sf Risk Financing.
OR
Explain the external factors aifecﬁ;mg Risk ‘Crmncmg

Answer in brief (any tWo) :

(i)  State the limitations of Insurance.
3} What are Pooling A.rrangemvm\ /

(ii1) ‘What is Risk Transfer 7 :

",\

fe

"5

2

[#3)

P.T.C.
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(¢} Answer in one-two sentences only : ‘ ‘ , 3
(1)- State some issues in risk financing. ' ‘ ' 4
(i) Whatis contractual risk transfer 7
(ili) What is Insurance Premium Loading ?

4. (a) Whatis Risk Retention ? Explain the benefits of Risk Retention. 7
- Explain the determinants of a risk zretemmn moﬁzcy v
(b) Answer in brief (any two) : - . : 4

(i) . What is Enterprise Risk Managemen‘é ?
(i1} 'What is Optimal Retention ?
\m) What are Contingency Funds ?

(c) Answer in one-two sentences only : ‘ , 3
(i) Distinguish between risk transfer and retentmn '
(i) Give an example of a class of insurance which is manéamry. ‘
(iii) What is Adverse Selection ? o

5. Select right answer :
(1) . losses can be charged to the profit a.nd loss accoun? directly.
(a) High Severity
(b) ~ Medium Severity
(¢) Low Severity

(2) Insurance is an, ideal risk financing tool for severity
frequency losses. '

(8 Low-Low : (b) High-High
() High-Low . - (d) Low-High
3) frequency severity risks are best to retain.
{a) Low-Low o (b) High-High
(c) High-Low - (@) Low-High
(4) Risk attempts to reduce the cost of expem:e@ losses.
(2) Identification . (b} Financing
(c) Control ' (d) Retention
(5) The majority of risks lie the organization.
(a) Outside {b) Within
© Distant from - : (d) Near \
(6) _ is the simplest form of listing the risk exposures and operative causes.
- (a) Checklist (b) Threat Analysis
(¢} Event Anaiysjs (d) Flow chart.
{7) Speed limit onbusy roads is a loss . measures.
(a) Prevention . (b) Minimization
(c) Diversification ( d) Avoidance

XZ-141 ~ | g
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(2) Figures at the right side indicate maximum marks for the correct

answer.
Define ‘International Accounting’ and describe its importance. 7
OR

Describe the status of International Accounting education at world level.

Replay in brief (any two) : 4

(1) Effect of ‘] iberalisation, Privatisation and Globalisation” on the International
Accounting.

(2) Describe the scope / Target point / use of International Accounting.

(3) Impactof Multi National Corporations’ on the World Trade.

Reply in two or three sentences (any three) : 3

(1) Expansion of European Union.

(2) Statusof International Accounting Education in India.

(3) Impactof International Financial Market on International Accounting.

4 Trans-National Corporation

Describe the need for International TFinencial Reporting Standards. 7

OR
Write note on : History of the International Financial Reporting Standards.

Reply in brief (any two) : 4

(1) Explain Transnational Reporting and ifs Complexities.

(2) Status of the convergence of Indian Accounting Standards to International
Financial Reporting Standards.

(3) List the benefits of International Financial & Reporting Standards to the
investors.

oy

Reply in two or three sentences : ' 3

(1) List the four basic assumptions for IFRS.

(2) How difficult is to converge Indian Accounting Standards with International
Financial Reporting Standards ?

(3) Compare Adoption” with ‘Convergence’.

5 P.T.O.



3. (a) Discuss the key issues related with ‘AS 11 The Effects of Changes in Foreign

Exchange Rates’.
OR

US based CGI Ltd. is a subsidiary company of the Indian business entity DBS Ltd.
You are requested to translate the following Balance Sheet of CGI Ltd. as per the
Monetary — Non-Monetary method.
Currency : India INR, USAUS § '
Exchange Rate : Historical Rate : 1 US § = 46 INR, Current Rate 1 US $=54 INE
Balance Sheet of CGI Ltd as on 31 March, 2013

USS§
Equity share capital 30,000
Free Reserves 43,000
Long Term Liabilities ~ 50,000
= Total capital employed 1,20,000
— Fixed Assets 50,000
— Investments 40,000

= Working capital : Current Assets 50,000
— Current Liabilities  20.000 30,000

(b) Answer: 4
(1) Define with example : Forward Exchange Contracts.
(2) Explain : Historical Exchange Rate, Functional Currency

OR

India Incorporation had imported some goods from its overseas supplier worth
1,000 US $ on 1% March, 2013 with 2 months’ credit. Pass the Journal Entries in
the books of accounts of India Incorporation as on the date of import, as on the date
of the Balance Sheet (31% March, 2013) sither the imported goods were sold or
year not sold, and as on the date of the payment.
Exchange rates : 1% March, 2013 = 1 US $ : 52 INR, 31 March, 2013 =1 U8 & :
53 INR, 30™ April, 2013 : 54 INR.

(¢) Answer in two or three sentences (any three) ‘ 3
(1) Describe Origin of the problem of changes in Foreign Currency Rates.
(2) Explain Concept of Single Rate Translation Method.
(3) Explain Forward or Future rate of exchange.
(4) Factors affecting the Foreign Currency Exchange Rates.

4. (a) Define ‘Accounting for Business Combination and Consolidation’ and mention s
accounting treatment as per Indian Accounting Standard. ‘ 7

OR
TB-144 6



&

Following is the First ever Income Statement of “Inflation Ltd’ for the year ending
on 31 March, 2013. '

INR
Sales 10,00,000
— Cost of goods sold 4,00,000
= Gross Income 6,00,000 '
- Expenses o 2,00,00@ ‘
— Depreciation 2,00,000
= Net Operating Income 2,00,000

Required Information :

(1) PriceIndex : Ason 1 April, 2012 : 160, As on 31% March, 2013 : 180

(2) The goods procured and expenses paid were on quarterly basis of equal
arnounts but the sales were made during the last quarter only.

(3) It is observed that the growth in price level were equal during the year on
quarterly basis (@ Simple Average).

Prepare the Price Level adjusted Income Statement as per the Current Purchasing

Power Method.

(8)  Answer in brief (any two) : 4
(1) Scope of “‘Accounting for combination and consolidation’.
{(2) Shortcomings of Conventional Accounting Based on Historical Cost.
(3)  Factors affecting Price Level. ‘
() Reply in two or three sentences (any three) : 3
(1) Describe the two major consequences of the use of ‘Last In-First Out’ method
while evaluating inventory.
{2) Reasons for distortion in reported profits due to price level changes.
(3} Define the term ‘Basket’ being used for ‘Consumer Price Index’.
(4) Define : ‘Current Purchasing power method’ and ‘Current Cost Accounting
Method’.
Sslect the correct answer from the options given : 14
(1) European Union and Multinational Corporations have forced the practice of
International Accounting. The sentence is .
(& True (t) False (¢) Incomplete
(2) The institute of Chartered Accountants of India is putting all its efforts to make
aware of Accounting Standards. The statement is .
{(a) True (t) False (©) Incomplete
() Which of the following statement is false ?

TB-144

(&)  European Union is practicing IFRS while US is practicing GAAP.
(b) India has adopted LPG policy in early 80’s

{c) The world exports of merchandise has grown by 20 folds from 1973 to 2006
(@) The exports of commercial services of the world which were negligible in the
1670s, stood at US 2,755 Rillion $ in 2006.

7 P.T.O.




(4)

©

M

®

(10)

12

(13)

(14)

TB-144

Tndia had decided to converge its IAS with IFRS in 3 phases starting from 1% April
2011. The sentence is

(a) True (b) TFaise (c) Incomplete
Inflation can be exported and imported. The statement 1is .
(a8 True (b) False (c) Incomplete

The retirement benefits of the employees differ from country to country. The

statement 1S .

(&) True (b) False ' (c) Incomplete

International Financial Reporting Standerds are considered “Principles Based™ set

of standards wherein they establish broad rules as well as dictate specific

treatments. The sentence is .

(a) True (b) False (¢) Incomplete

IFRS improve investors’ confidence across the world with transparency and

comparability. The statementis -

(a) True (b) False (¢) Incomplete

Asper AS 11, which of the following is false 7

(a) ‘Closing Rate’ is the rate at the balance sheet date.

(b) “Exchange Rate’ is the ratio for exchange of two currencies.

(¢) Exchange difference is the difference resulting from reporting the sam
qumber of units of a foreign currency in the reporting currency at differer
exchange rates.

(d) ‘Foreign Currency’ is an official currency of the country, the enterprise
belongs.

As per Indian Accounting Standard, the profit earned by the transferor compary on

redemption of the debentures of the transferee company, will be credited to General

Reserve or Goodwill when the amalgamation is Merger or Acquisition

respectively. The statement is .

(a8 True (b) False : (¢) Incomplete

Converging with IFRS will increase the acceptability of financial statements across

all stock exchanges, which facilitates entry of any Indian company to any stock

exchange across the globe. The statement is .

(&) True (b) False (¢) Incomplete

Most of the business entities use the Monetary & Non-monetary methods for

translation of the financial statements. The statement is :

(ay True (b) False (¢) Incomplete

Accounting Standard 21 is related to

() The effects of changes in Forsign Exchange Rates

(b) Events after the Reporting Period

(¢) Property, plant and equipment

(d) Borrowing costs’

‘Foreign operation’ is a subsidiary, associate, joint venture or branch of the

reporting enterprise, the activities of which are based or conducted in a couniry

other than the country of the reporting enterprise. The statement is «

(& True (b) False (¢) Incomplete

ot (D
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510 EA | EB g E@ Strategic Emamgal Management .
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What is corporate Vaéuaiwn ? bxniam Mc kmsey and Alear Appmach of value based |
management. - . ‘ N © 14

OR .

Explain discounted cash flow approach and adjusted book value approach of corporate
valuation. ' : :

Whet is dividend policy ? State its importance in Strategic Fmancmﬁ Managemem Also

2.
discuss legal and procedural aspects of dividend poli cy . » , 14
~ OR |
(2) Explain Lintner’s madséi of dividend policy. , | | | 7
(t) Discuss guidelines of bonus issue. - ; , | D 7
(8) What %s industrial sickness ? Explain causes éf sickness. 7
{b)- Explain effect of inflation on financial analysis. ' . ' 7
OR |
(a). Explain ratio analysis as a tool for ;gre@écﬁ@n of sickness. - , 7
(6) Explain Argent model of predictions.of sickness. ' S 7

4, (2) Explain different categories of mergers and acquisitions. ' 7
(b) Explainleveraged buy-out. ’ _ ) ' , 7

OR
Explain varioustechniques of corporate restructuring. , 14

TD-118 : 3 A o P.T.O.




5.  Attempt any seven -

¢y
@

3

4
&)

(©6)

7
®
©

Discuss tax benefits of mergers & acquisitions.

Explain reverse merger.
List categories of leveraged buy-out.

Explain stock sp’iits.'

State Altman model of predictions of sickness.

Discuss four R in diagnostic study of sick unit.

Explain minimizing agency cost.
What is free cash.flow ?

State economic rationale for mergers.

(10) Why firms pay dividends ?
A (11) What is demerger ?. |

(12) What is firm’s revaluation 7

TD-118
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Instruetions (1)  All questions carry equal marks.
(2)  Use of calculator is permitted.
(3) Statistical tables will be provided on request.
(4)  Graph papers will be provided on request.

{ 2} Explain various statistical techniques used in operations rescarch. 7
OR
Explain various applications of operations research.
(5) Answer in brief (any two) : 4
(1) Give different definitions of O.R.
(2) Give main limitations of O.R.
(3) Explain models of O.R. which are classified on the basis of degree of
certainty.
{z) Answer in one or twe lines only : 3
(1) State the difference bemccn ionic and analogue model.
(2) What are pay off matrix 7
(3)  In what way static models differ from dy namic model 7
2. {(2) Solve using graphical method : 7
Maximum Z = 100x + 200y subject to
0.8x+ 1.2y <720
x <600
v <400
, %520
@ OR
Solve the following LPP using Big M method :
Maximise Z =2x+ 4y subject to
- 2x+y<18
3x+2y>30
x+2y=26
%y2>0
{9) Solve (any two) : 4
(1) Find total cost by matrix minima method.
Cost Matrix
Origins ?esti%atiogi(s: Supply
P 12 ] 12 | 18 10
Q 14 | 13 | 15 10
R 20 1 12 | 25 30
Demand | 15 | 20 | 15 50
5 P.T.O.



(2)  Determine minimum time for given assignment problem.
N Tasks
Clerks Alslc Do
I 4 17156
2 -1 87 4
3 3] -1573]
| 4 6 164 |2 -
(3)  For given transportation problem prove that there exist unique optimur cost.
A Cost Matrix
Origins Destinations Supply 1
B| C D
P 5 8 0 70
Q 13019 124 | 23 90
R 8 7 4 & |10 115
Demand | 50 | 60 | 70 | 95 275
(c) Answer in one or two lines : 3
(1)  Explain unbalanced transportation problem.
(2) Name the methods used for obtaining optimum solutions in transporiation
problem.
(3) Define degenerate solution.
7

3. (a) Determine total float for given data :

Activity | 1-2 /13 [1-4|2-3 1 2-6 3-5|3-6 | 4.5 f 5-6 57 6-7
Duration | 8 | 7 |3 |68 6|4 /12/0] 6 8|
OR
For given data find the expected duration of the project with 50% chances of ifs
‘ completion. :
Activity | Precedence F‘am@km days
to | £ tp
A ~ 31 6 15
B - 5 1 11 17
C - 4 19 28
D | A 16 20 30
E A 7 10 13
F B,D 6 | 10 20
G C 10 | 20 36 |

(b) Explain in brief (any two) :
(1)  State any two differences between PERT and CPM.
(2) Explain the term critical event.
(3)  Name different types of float.

MG-26
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(¢} Answer in one or two lines only : 3
(1) Define event float.
(2) Findexpected time ifto=10, tp =20, tm = 13.

(3) Define dangling event.

4. (&) Explain with an example how game problem can be solved by linear programming
method. " 7
OR
Solve the following game :
Player B
r1w s =27
Player A| 13 12 15 |
L16 14 10 |
4

{b) Explain in brief (any two) :

(1) Define : Saddle point, value of the game.

(2) Determine the optimum sequence.

Jobs
Processing Time
7 i 1
ok de s g
Machine A 3 12 5 2 9 11
Machine B g 10 9O 6 3 I
(3) Give assumptions made while solving sequencing problems.
(¢} Answer in one of two lines 3
(1) In game theory if Maximin = Minimax = 10, then what is the value of the
game ?7
(2)  State the condition for which we get fair game.
(3) What are sequencing problems 7
5. Attempt any seven . 14
1) The models in which atleast one parameter of decision variable is a random
variable is known as
{a) Dynamic model (b}  Probabilistic model
(¢) Deterministic model (d) None of the above
"2y The expected value of perfect information is equal to
(2) EPPI-Min (EMV) (b) EPPI- Max (EMV)
(¢) Max (EOL) (d) None of the above
MG-i6 7 P.T.0.
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In LPP if there are more than two variables which method is used for solution 7

(a) Graphical method () Simplex method
(c) Bothof(a)and(b) (d) None of the above

In transportation problem with m-rows and n-columns is feasible if the number of

positive allocations are

(&) m+n+l (b) 2m+n-1
() m+n-1 (d) None of the above

If LPP has unique optimal solution then

(@ 4,<0 () 4=0
(¢) A>0 (d) None of the above
4
: i F-7 47,
Value of the game Lo 4 J is
i e
(a) -7 by 4
cy 0 (d) None of the above

Total float is equal to

() EFT-LFT (o) EFT—-EST

(¢) LFT-EFT (d) None of the above
A saddle point in a game exists when

(a) Maximin Value = Maximax Value

(b) Maximax Value = Minimin Value

(c) Maximin Value = Minimax V alue

(d) None of the above

The difference between the latest time (L;) and the earliest time (E;) of an event is

called

(a) Total float (o) Independent float
(c) Event flaot (d) None of the above
Which of the following is true ?

() Independent float < Free float

(b) Free float < Total float

(¢) Independent float < Total float

(d) All of the above
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D xact answers are expected.

(
(2) Figures at the end of the questions shows the maximum marks for the
COrTect answer.

Describe the importance of International Accounting. 07
OR
Describe the status of International Accounting Education at the World level ,
rite in brief (Any two) : : 04
(1) Define International Accounting
(2) Scope of International Accounting
(3) Status of International Accounting Education in India
Answer in one or two lines only (Any twe) 03
(1) Expansion of European Union k
(2) Universal or World Accounting
(3) Comparative International Accounting
Describe the need for International Standards of Accounting and Reporting for
Transnational Corporations. 07
~ OR
Mention the Complexities while reporting for Transnational Corporation.
Write in brief (Any twe) : 04
(1) Efforts made for Improvement and Standardisation of Accounting and
Reporting of Transnational Corporations.
(Z) Prepare a list of possible minimum financial statements and information to be
provided while reporting Transnational Corporation.
(3) Write the benefits of International Financial and Reporting Standards for
Investors.
Arswer in one or two lines only (Any two) : 03
(17 List the four basic assumptions for IFRS.
(20 What is the difference between adoption and convergence ?
(37 How difficult’is it to converge Indizn Accounting Standards with IFRS 7
9 | P.T.O.



3. (A) Describe the effect of changes in foreign currency rates. | 07
Discuss the key issues in accounting for foreign currency transactions.
(B) Define with example (Any two) : 04
(1) International Transactions

(2) Forward Exchange Contracts
(3) Foreign Currency Transactions
(C) Answer in one or two sentences (Any twe) 03
(1) Explain : Multiple Rate Translation Method
(2) Explain : Single Rate Translation Method
(3)  Explain the concept of ‘functional currency’.
3. US based Silicon Valley Ltd is a Subsidiary Company of India Incorporation Ltd. 14

Following are the Financial Statements of Silicon Valley Ltd as on 31st December, 2011.

You are requested to translate them as per the Temporal Method,

Currency : India : INR
USA:US$
Exchange Rate : Historical Rate : 1 US $=46 MR
Current Rate : 1 US $ =52 INR
Balance Sheet of Silicon Valley as on 31 Dec, 2012.
US $(000)

Equity Share Capital 10,000
Free Reserves 70,000
Long Term Liabilities 40,000
= Total Capital Employed 120,000
— Fixed Assets 80,000
— Investments 30,000
= Wcrkéng Capital : Current Assets 40,000

— Current Liabilities 30,000 10,000
Profit & Loss Account of Silicon Valley for the year ended on 315 Dec, 2011
US $ (000)

Net Sales 2,00,000

— Cost of goods sold 80,000

= Gross profit 1,20,000

— Depreciation 20.000

= Profit from the operation 1,000,000

— Provision for Income Tax (@ 30%) 30,000 ;
= Profit after tax ) ' 70,000

MG-27 10




4. (A) Define the term ‘Business Combinations and Consolidations’ and describe the
scope. 07

OR

Explain the suggested adjustment methods for ‘Accounting Price Level Changes’
(Any two)

(B} Answer in brief (Any two) : 04

(1) Shortcomings of conventional accounting based on historical costs

.

N
}
J

(2) Accounting for Foreign Inflation

(3) Nature of price changes

(C) Reply in one or two sentences (Any twe) : 03
(H " Reasons for distortion in reporﬁed profits due to price level changes

(2) Describe the two major cOnsequences of the use of Last in-First Out method
while evaluating inventory.

(3) Explain Index Number (price level changes)

OR
| (A) Following are the Balance Sheets of Satya & Nyay Ltd. and Prem & Ahinsa Ltd. as
on 31% March, 2012. 07
| Particulars _ Satya & Prem &
Nyay Ltd. | Ahinsa Ltd.

Eqnity Share Capital (each of Rs 10) 1,00,000 40,000

Proit& LossA/c: S&NLud P& ALtd.

Opening Balance 20,600 10,000

+ Profit for the year 80,000 20,000 1,00,000 30,000

= Total | 2,006,000 70,000

Fixsd Assets 1,060,000 50,000

Investment in the equity shares of P & A Ltd. 60,000 -

Working capital 40,000 20,000

Tetal 2,00,000 70,800

Satva & Nyay Ltd. had purchased 2,800 equity shares of Prem & Ahinsa Ltd from
the open market on 31" March, 2011.
Prepare the Consolidated Balance Sheet of Satya & Nyay Ltd as per the One-Line
(Ecuity) Method as on 31st March, 2012.

MG-27 11 P.T.O.




(B) Following is the Income Statement of Graduate Ltd for the year ending on

31% March, 2012. 07 -
Sales 20,00,000

— Cost of goods sold 10,00,000

= Gross Income 10,00,000

— Expenses 4,00,000

— Depreciation 2,600,000

= Net Operating Income 4,00,000

Required Information :
(1) PriceIndex: On 1% April, 2011400
On 31% March, 2012 : 480

(2) The goods were procured from the Government on quarterly basis of equal .
amounts, but the sales were made during the last quarter of the vear.

(3) It is observed that the growth in price level were equal during the yeaﬁ‘ on
quarterly basis (Simple Average). :

(4) The depreciation was charged on the assets which were purchased on the first
day of the given financial year.

(5) Expenses were paid equally during all the four quarters of the year.

Prepare the Price level adjusted Income Statement.

5.  Select the correct answer from the options given : 14
(-

(1) The single largest factor responsible for the increasing importance of International
Accounting is

(A) the appearance of Multi National Corporations
(B) India has adopted liberalization policy in early 90’s.

(C) The world exports of merchandise has grown by 20 folds from 1973 to 2005.

(D) the exports of commercial services of the world which were negligible in the
1970s, stood at US 2,755 Billion $ in 2006.

(2) Which of the following needs to be covered in the syllabus of International
Accounting 7

(A) Mergers and Acquisitions

(B) New financial instruments, derivative accounting, corporate governance,
global joint ventures, environmental accounting etc

(C F inancial and Managerial Accounting
(D) Cost Accounting
MG-27 12




(3)  VWhich of the following statements is false ?

(£) The importance of International Accounting and the need for it were
visualised by Mueller in 1967.

(E) The International Accounting shall be taught as an independent subject.
(C) India has adopted the International Financial Reporting Standards from 2011.

(D) The Institute of Chartered Accountants of India is not solely responsible to
teach International Accounting. »

(4) Which of the following statements is false 7

(#) International Financial Reporting Standards are considered a “principles
based” set of standards wherein they establish broad rules as well as dictate
specific freatments.

(E) International Financial Reporting Standards is a set of Accounting Standards
developed by a dependent, ‘for-profit organization® called the International
Accounting Standards Board (IASE).

India has decided to practice ‘Indian Accounting Standards’ instead of
‘International Financial Reporting Standards.’

(D) Following are the Qualitative Characteristics of Financial Statements -

Understandability, Reliability, Comparability, Relevance, True and Fair
View/Fair Presentation

(5) Which of the following is one of the requirements of the International Financial
Reporting Standards ?

{A) Statement of Financial Position
(B List of Equity Shareholders
(C  Statement of changes in the outstanding balances of Debtors’ accounts
- (D) Internal Auditor’s Report
(6) Which Gf the following is not the advantage of converging with IFRS ?

(A) Improves investors’ confidence across the world with transparency and
comparability.

(B. Improves profitability of the business.

(C) Group consolidation made easy with same standards by all companies in
group wherever located.

(D, Acceptability of financial statements across all stock exchanges, which

facilitates entry of any Indian company to any stock exchange across the
globe.
(7) Accounting Standard 21 is related to
(A) The Effects of Changes in Foreign Exchange Rates
(B} Events after the Reporting Period
(Cy Property, Plant and Equipment

(D) Borrowing Costs

MG-27 13 P.T.O.
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As per AS 11, which of the following is false 7 .

(A) “Closing Rate’ is the rate at the balance shest date.

(B) ‘Exchange Rate’ is the ratio for exchange of two currencies.

(C) Exchange difference is the difference resulting from reporting the same
number of units of a foreign currency in the reporting currency at different
exchange rates.

(D) ‘Foreign Currency’ is an official currency of the country, the enterprise
belongs. '

Which of the following definition is not correct ¥

(A) ‘Foreign Operation’ is a subsidiary, associate, joint venture or branch of the
reporting enterprise, the activities of which are based or conducted in a
country other than the country of the reporting enterprise.

(B) ‘Forward Exchange Contract’ means an agreement to exchange different
currencies at a forward rate.

(C) ‘Forward Rate’ is the specified rate for exchange of two currencies at a
specific future date.

(D) ‘Non-Monetary Items’ are money held and assets and liabilities tc be
received or paid in fixed or determinable amounts of money.

Which of the following criteria, is not required to be met to treat the combination as

merger 7 ‘

(A) No party to the combination is portrayed as either acquirer or acquire, either

by its own board or management or by that of another party to the
combination.

(B) “The relative sizes of the companies’ are not so contradictory that one party
dominates the combined entity by virtue of its relative size.

(C) No equity shareholders of any of the combining entities retain any material
interest in the future performance of only part of the combined entity.

{D) Proportionate Voting rights of all the parties to the combination shall
establish management structure of the new entity.

Which of the following techniques is not a technique of consolidation, adopted by

different countries worldwide ?

(A) Pooling of interest method

(B) Gross or line-by-line consclidation method

(C) One line or equity consolidation method

(D) Pro-rata or proportional consolidation method

Inlercompany profits or losses realized through the sale of merchandise or assets,
must be eliminated in the preparation of consolidated statements.

(A) The statement is true.

(B) The statement is false.

(C) Can’tsay.

(D) The statement is partly correct.

14
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(14)
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A 0a)

Which of the following may not be the result for overstatement of profits, realized
during periods of rising prices with historical costs of resources acquired in the past
when price level were lower ?

(A) Increase in tax liability
(B) Erosion of credibility of financial statements
(C)  Under-distribution of dividends

(D) Increase in wage rates

(&) Replacement Cost Accounting
(B) Realizable Value Accounting
(C) Current Cost Accounting

(D) All of the above (A),(B),(C)

i5
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(3)  H3d eirlagiAl aiedl gsldl.

Y Bg 2y o sl wale Uil : 3

(1) R8s 24 3u-Als diial a4l dsiad wxmdl
(2) vyl wl

G 22 uis QAR

Gi) andr s

(3) ey da wedl [y adael salal.
1 P.T.O.

-



2.

G

CK-35

k]

2g % viRwsul el A UL e o 5 sl @ i Rzl B -l 82 WH
7 2l @ i viRls XD e s €ls T 12 Q. vty ¥l Rl A
c2 ) g sl © 2l Ranll B AL g W 12 Asl § 2 ks Y L

o

Duq i s T 20 ©. [evlld A 2 Rl Bl Axel ¥3iud el

100 Dsdl ¥ 120 AsHAl ©. BigM ® el Gualel s9) b Wisse L Wi

geay vl Al ' :
: ‘ 28aL ,

DAA 3 2l ) Seay Gha dadl

7 =2, + 3%, dxy T xy L D3 22 Bl Hed el :

—%y = 5%, — Oxy +0x, = 2

3y —xy T xRy T 3x,<10

2x, »-‘r 3x, — Txy + 8x,<0

Xy Xy X35 Xy >0

ol & AL et gl @il | 4

(1) aseasiR-l wHALg LS A3 Qvil.

() DAl auerieiaeir-l WAL Hie “ridd w2l Aadl :

Warehouses

1 I jisl IV | Available

X |25 17 25 14 300
Plants v| 15 10 18 24 500
zZ| 16 20 8 13 600
Required 300 - 300 500 5000

@) - DA Ryl wraddl Gka Hadl :

a1z sausld 2z sl Pysd sardl Wil 8. ers sardA e3s s1d 43
saan il aa 03 ude @, sak 2 4 s A 2] wstd qu -l

3\ . - .
vl sand 3 4 sl B awdl as dx -l dl L uHRL HS Oy

iyl G Aadl :
13
A B C D
1|4 7 5 6
2 | - 8 7 4
sarsl |
3] 3 - 5 3
4 | 6 6 4 2




(&) s 2aa 4§ Qsdini g CII
(1) ey wyy) -
O wal Ga (Basic solution)
() Al 954 B3¢ (Basic feasible solution)
(2 3Rl R wareflayg gsHl gl |
3 sl sal A Gl W] ey gy,

20 G0 AR wd Gle a4 -
(- _ Player B
B, B, B, B,
A, i 9 ¢
Player A A, | 2z 3 8 —"»-El'
Ay | -5 =2 10 3
Ay 17T 4 o s
) | Player B
| I I m
I 1 72
PlayerA 11 6 2 7
I 6 16
3) Player B
' g B, B B, B,
Ay l-2 -4 3 3
Player A A, §§ -6 -5 2 i
- uag .
@ j%@ﬁ LH WAL 3 ad 33u 2l Al &6 A3 Ghasl d
e LACT |
@) o3l d a4 oae qui) - 4
(D @)
o Minimax Rigid,
(i)  Maximin Rigiq
(i) dxl Fug
(v) ueiwy Pig -
CK-35 |

[#%)

P.T.O.



4.

() =gl udlisl A B »isl C R ‘ACB’ $HHL 6 sl sral ©. g5 sl 25
nall w2 u3 sani il aua A By ©. Sy uud s Al W
s sy s 530 s 8. dl ¥ gl sa el Send s 2 @il
YeAdi WHA Aol

3\ sl

1
|
i
!
!

o
[
ot
(o)

wlilw A |12 8 5 |
sl sl B 7 10 9 5 10 4 \ '
aldl AHL . L

(594 c |3 4 2 5 15 4 i
(3) wewsy Big wor-l 2udldl G3a Addl He w1 Rugidl el

(5) ¥ 2adlH sl el @il
(1) vl Wl
(). U AU
G) (g ggrasl
(2) il AR Ghaal Bl Qi vuadl arauel avil.
(3) sl Al e nBov-l Fun 9 ?

(1) 35 WBseU gt w2 DA ulsdl Guacd S

sl yd sril I wa (Rawial)
A - 6
B - 4 i
C - 7 2
p | ABC 5 E
E AB,C 6
F D 9
G E 4 %
H F,G 8
I %, G 6
7 7

(1) 2l AHRL a deak alF, d-l sels N yy Al
(2) oy sl Ry usie-l sdlel (Floats) qual.

(3) % s G L AN & opell 31 eal AUl ad dzaddl salsdl uu Audl.

LAY

CK-35 4




CK-35

i

e

SE

wgsel sl w2 2 yeroirl WAl »uoRisl Guaces, © ¢

sl | yd sl aH (msalual)
t t ty
A - 4 7 16
B - 1 5 15
C A 6 12 30
D A 2 5 8
B C 5 11 17
F D 3 6 15
G B 3 9 27
H - E,F 1 4 7
1 G 4 19 28
(1) ue Henl R2ad el dnl selzdl vz dadl.
(2) wlwsz Yl sl Aldl ¥R 213y Aal,
(3) 2L ul®se 36 dsudaml Aysl wy a-l Aeyad qudl.
o d ol AL gael aul 4
(1) CPM i+l PERT a2l dslad AHnal.
(2) cwvaawdl:
() sasduy
(i) @t sale
Gin) sl M2l Svedd (Ryrdd) wmMy
(v) s Al Hend wHy
(3) PERT yussel deuaqt [Rdzeld s 2 e auendl.
2ig wiydl of QA e qul 3
(1) eyl 2yl :
(i) AOA
(ii) AON
(2) 3allo vled 9 2 d-it o @wed ¢ 2
(3) ulwse Rgydlo 2led 9 2
5 P.T.O.



5. ad d 3d Wl wael 2wl ‘ 1é

(1) dyel Rkl 2=kd Baua sRier

(2)

(3

C)

CK-35

(2) EPPI—Min (EMV)

(b) EPPI+Max (EMV)

(¢) Max (EOL)

(@ GwL slfua «dl

é%&@asvﬂ 2R agRdl auid Aadlondl RIS ‘o ald .
(a) »lReBioaidl sa

®) Gl saun

() 2 Ais Al Aetau
(@) Gy sidus adl

o Sedd Riwude shes dls ua-it weml Rsd 3a eld 4 2w Gk
b
-9,

' (a}' weidld

(b) A5 (infeasible)

© dxke

(@ GuRL Bs ygl Al

Sread Rwude shesql ollds e’ <l el Al 2ad ¢ld ddr 36 vl
Bata gl 4.

(a) seld gy - gly
(&) & -y 8ly
() dA dofls A sdar &

(@) GuR-L syl 4l




3

25 m-¢Rl i o] a-usludi-ed) wuuqd Gla sisy B3a o & o}
drll 8 Myl sy S 8,

FT
\
e

(& m+n-1

b) m+n+1

&) 2m+2n-1
d) 2m+2n+1
(6) =yl wvaw eell B3l sy .
2) Rreudaddl A
) ek Ad
©) 4 (2) 2 (b)
(@) GuR- s Y@ 4l

(7) -l Wl sld R ey g 24 8.

(a)  Maximin (34d = Maximax By
(5) Minimax [34d = Minimin B%a

(z) Maximin [3¥d = Minimax Fyq
(d) Maximax [34d = Minimin ¥

(8) »is dglad ar-uslud-z Wil 52 ool 2o i) __ %edl Qal

(& &4 4ia
(5) &4 Yrasl
(© @3 (a) ¥ (b)

(a) @2l (b)

@

)
(9) s sl w2 R
() LF-LS

dr GuURL s gl Al

CK-35 7 P.T.O.



CK-35

(10) &l gda el s e sal wr 49 sl [Rdba s s dg sl

o]yl .

()
®
()
)

&4 g4l
gl sale
[dol sale

GuRAL s ugL Al




Seat No. :

CK-35
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S07 — Operations Research

Time : 3 Hours] [Max. Marks : 70
Instructions : (1) All questions carry equal marks.
(2) Use of Scientific Calculator is permitted.
(3) Statistical tables will be provided on request.
1. (a) Whatisamodel ? Discuss in detail the methodology of Operations Research. 7
OR
What is a scientific demsmn—makmg process 7 Explam the various quan‘ﬁtatwe
methods for decision-making under uncertainty.
(b) Answer briefly any two : 4
1) In a toy manufacturing company, suppose the product acceptance
probabilities are not known but the following data is known :
Anticipated First Year Profit (‘000 %)
\ | Product Line
i“ Product Full Partial Minimal
Acceptance '
Good 8 70 50
Fair 50 45 40
| Poor 25 ~10 0
Determine the optimal decision under each of the following decision criteria:
() Maximax
(iiy Maximin
(iii) Equal likelihood
(iv) Minimax regret
(2) Give the classification of O.R. models based on their function or purpose.
(3) Describe the advantages of model building. |
() Answer in one or two lines only : 3

H

CK-35

3

(1) Explain the difference between static and dynamic models.
{2) Defire : (i)  State of nature
(iiy Pay-off matrix

) State the different types of decisicn-making environments.

9 P.T.O.
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(&) Food X contains 6 units of Vitamin A per gram and 7 units of Vitamin B per grem
and costs ¥ 12 per gram. Food Y contains 8 units of Vitamin A per gram and 12
units of Vitamin B per gram and costs T 20 per gram. The daily minimum
requirements of Vitamin A and Vitamin B are 100 units and 120 units
respectively. Find the minimum cost of the product mix by Big-M method.

OR
Solve the following linear pro gramming problem :
Maximize Z = 2x; +3x, + 4xy +x,
S.to. —x; - Sxy = Gx, + 6x, <2
3x;-x, Tx;+3x, <10
2x, +3x2—7x3+8x4$@
X5 Hpy X3, %, 20
(b) Answer briefly on any two : 4
(1)  State the general formulation of a Transportation problem.

(2) Solve the following transportation problem for minimum cost

Warehouses
I I H v Available
| X | 25 17 25 14 300
Plants Y | 15 10 18 24 500
Z | 16 20 8 13 600
Required 300 300 500 3000

(3) Sqive,, the following Assi gnment problem :

Consider a problem of assigning four clerks to four tasks. The time (hours)
required to complete the task is given below. Clerk 2 cannot be assigned task
A and clerk 3 cannot be assigned task B. Find the optimum assignment

schedule.
| Tasks
A B ¢Cc D
| 1|4 7 5 &
Clerks 2 - 8 7 4
3 3 - 5 3
[ 4 ) 4




(¢) Answer in one or two lines only : : 3

(i) Basic solution
(i1) Basic feasible solution
(2) State briefly the steps of Hungarian Method.

(3) Define a Travelling Salesman pm‘biem.

3. (® Solve the following games : 7
1 Player B
A, 9 6 g
Player A A, | 2 3 3 -1
A, |5 -2 10 -3
Ay, L 7 4 -2 =5
) x Player B
D S
b1 72
|
Player A o | 6 2 7
m | 6 1 6
3) Player B
% B, B, By B,
A -2 -4 3 4
PlayerA A, | -6 -5 2 1
| OR
Explain how a fwo-person Zzero-sum game problem can be solved as a linear
programming problem.
(b) Answer briefly on any two : 4

-

(1) Define: (i) Minimax principle
(ii) Maximin principle
(iii) Value of the game
(iv) Saddle point

CK-35 i1 P.T.O.
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(2) Six jobs have to be processed on thres machines A, B and C in the order
ACB. The time taken by each job on each machine is indicated below. Each
machine can process only one job at a time. Determine the optimum
sequence and minimum elapsed time.

Job
J; Jy 1 PR PR s I
. 1 7 1 1
Processing Allz 8 7o 1o
Timeinhours B 7 16 ¢ 6 10
on Machines C 3 4 2 5 15

(3) State the rules of dominance for solving a game problem without saddle
point.

)

(c) Answer in one or two lines only :
(1) Define: (i) Pure strategy
(i1) Mixed strategy

(2) State the assumptions made while dealing with a sequencing problem.

(3) What is No-passing rule in a sequencing problem ?

4. (2) The following data for the activities of a project are available : /

Activity . Precedence | - Duration

(in days)
A - )
B - 4
C - 7
D A B, C 5
E AB,C 6
F - D 9
G E 4
H F,G 8
I F,G 6
] H 7

(1) Draw the network and determine the critical path.
(2) Calculate all types of floats for the activities.
- (3) Identify the critical path when the activity duration of G is doubled.
CR
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A project has the following activities and time estimates :

Activity | Precedence Time in weeks

% [ t
A - 4 7 16
B = 1 s 15
C A 6 12 30
D A 2 5 8
E C 5 11 17
F D 3 6 15
G B 3 o 27
H E,F 1 4 7
I G 4 15 28

(1) Draw the PERT Network and identify the critical path.

(2) Determine the mean project completion time.

AN

(3) Find the probability that the project is completed in 36 weeks.

Answer briefly on any two :
(1) Distinguish between CPM and PERT.
(2) Define: (i)  Critical path
(i) Independent Float
(iii) Optimistic duration of an activity

(iv) Pessimistic duration of an activity

(3) Explain the role of probability distributions in PERT analysis.

Answer in one or two lines only :

{(H Define :
(iy. ACA
(ii)) AON

(2) What is crashing 7 What are its advantages 7

(3) What is project scheduling 7

P.T.O.



Attempt any seven 3

(1) The expected value of perfect information is equal to

5.
@
€y
4)

CK-35

(2)
®
(c)
(@

EPPI— Min(EMV) -
EPPI + Max(EMV)
Max(EOL)

None of the above

While using Hurwicz criterion, the cosfficient of realism ‘e’ represents

(@)
®)
(©)
@

the degree of optimism
the degree of pessimism
the probability of a state of nature

ane of the above

If an artificial variable is present in the ‘basic variable’ column of an optimal

simplex table, then the solﬁti@n is

@
(b)
©

(@

Unbounded
infeasible
degenerate

None of the above

A variable which does not appear in the ‘basic variable’ column of an optimum

simplex table is

(2)
(b)
©

(d

- .
Never equal to zero
always equal to zero
called a basic variable

None of the above




: (5) The solution to a trans-shipment problem with m-rows and n-columns is feasible if
the number of positive allocations is

m+n—1

() m+n+l

(¢¢ 2m+2n-1
(@) 2m+2n+1

(6) An assignment problem can be solved by
{(z) Simplex method

b) Transportation method

- {¢) Both (a)and (b)

(d) None of the above

(7) A saddle point in a game problem exists when
() Maximin value = Maximax value
(t). Minimax value = Minimin valus

(¢) Maximin value = Minimax value

(¢) Maximax value = Minimin value

'(8) A Buffer stock in a balanced transshipment problem must be atleast equal to

(z) Total Demand
(v) To6tal supply

(¢) Both(a)and (b)

(d) Either (a) or (b)

(9) The slack for an activity is equal to

(8 LF-1S
(») EF-ES
{2y LS—-ES

(1) None of the above .

CK-35 ' ' 15 ' P.T.O.
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(10) The activity that can be delayed without affecting the execution of the immediate
succeeding activity is determined by

(é) Total float
(b) Free float
(c) Independent float

(d) None of the above
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Time: 3

YA ¢

CK-36

May-2012

508 — Risk Management

Hours]

) A8l usHl sdund .
) aausL ogll el saldd o5 35 yailn

Seat No. :

L oL yAd &

T (Y odung dued vled g 2 Qv Al Gsl eyl

€)

()

Gy

3. ()

(4

CK-36

YA

Hund dulen A f 2 ot e yell unomdl

gsl s @uil, (i d o)
@) odwnd wollse 3 Ad 2 & 7
(i) ca?w-ivﬁ %Sc&%*&é viof) %gm‘i

lg-6) @gém Lol ¢ull @auﬁ@s w@w e g &)

Brias 2luy ded g 2
dulz vy 2led g ?
- Akis olvs Blad g 2

e, wloved] uglial qeld).
Yl

ﬁ@i&fﬁrﬁ uglaail «elql.

Loraus quil. (i 4 &)

9{,\«, gg/
f'

\Sn

i
(5
N

2 AIREd wed g ?

ostui viga Hed g 7

a%,% o AL aatel avll GetsRl wRa. (a1
() eild Heny qsun ded g 2

() =lel wissil May (slel) A2d o 2
(i) 2Ed e Hed g 2

£ g
d o pueh s
o Juds
-

[

el

Lo
M

)

d o

P =12 gl udb wisal Al ughial wuondl,

wYel
Il v deidla i a1 el
254 wale guil, (i 4 &)
@ 2ol asdldl 2led g 2
() odus Mgsa Wl siueidly wdl il
(i) $2lsd) do daiad 22d 3 ?

H

\e,./

[Max. Marks : 70

v 24150280 W2 58 vssirelly umRa-) Gualey iy ¢ ?

P.T.O,




(&) s-8 A e avil. CIL d ) 3
@ sl aneldl 2ed ¢ ? o
Gi)  odumdl Quel ved g ?
GiD) 2sBid Rl e ded o 7

¥. (@0 oAun wreusd uelivl sl
242l
wels Vs A daaadl 2l sl
(6) 254l wael avil. (I d o) 4
() AuH wReuAl s1el sl
Gi) wlige waiedll »led g ?
Gi) < B R @ed g 7
(5) ds-8 Al el avil. O d &)
@) Swedn aRel »ed g ?
(i) s @dld uwn qdedldl vled g ?
Gi) iadell vaal 2uslRas vedl oidla Aed g ?

CoLad

Y, Aoy eyl wieoll sl : 14
() ovin daas wlEasl udd AU aussl 9.
(@) uin 2lav
(b) - v [mulus
(c) oslud g

(ii) A el (Han) Rarad Raus xaa saa suisg el
(2) wRRAY (by e isst

(iif) Wiz Bl sl sei-l uelR Wy dl deal ¥d qsui wA d
eald . |

(@) s YriRldde

(b) sl Gudl

(¢) U s
(v) sl Yririade 2 Gadidl JRusiR 8.

(2) A ®) & (c) »ld
(v) v vigud o Rewolsl aollszer 530 ws 8

(8) -5 228l 2 sl Aes

(b) sl wsRE e sl w25l

(€) s 2usiRell AU qsuun weiy

(vi) ey, Al v © ol sldunl wsy uRuuul Astdl deieHl
2l :
(&) =2 (b) uzaARSs (c) <ulkddd

(vii) — Quld WRL YL ¢ R Advide YArldd 2 Gl el (Y
Sly €8,

(8) oAviyel L (b) vl augldl (o) v g

CK-36

[




Time : 3 Eours]

Seat No. :

CK-36
May-2012
508 — Risk Management

Instructions : (1) All questions are compulsory.

o
Y]
M’

®)

7
9
s

g

CK-36

a

i3
1

A4
N

A1)
Ade)

111
AL

Tese
111

S

“ 1/%

PN
Iy

&
i)

N
it
0y

(2) Figures to the right indicate marks allotted fo each question.

‘What is Risk Management ? State the objectives of Risk Management.

OR

Answer briefly : (Any two)
M

How can risk be classified ?
State the constituents of cost of risk.
State the role of risk manager.

Answer in one-two lines only giving an example (any two)

D

What is Peril 7
What is Property Risk ?
What is Moral Hazard 7

Describe the methods of risk identification.

OR

Describe the methods of risk evaluation.

Answer briefly (any two) :
9
(i)

SN
l;iij

State some statistical concepts used in risk assessment.
What is Risk Exposure 7 :
What is Risk Control 7

Answer in one-two lines only giving an example : (Any two)
o

What is Probable Maximum Loss (PML) 7
What is Law of Large Numbers 7
What is Expected Value 7

Zxplain the techniques of Risk Financing.

OR

Zxplain Insurance as a Risk Transfer Tool.

Answer briefly (any two) :

What is Risk Transfer ?
State some statutory provisions on risk control.
What is Crisis Management 7

iMax. Marks : 70

‘What is Risk Management 7 Discuss the methods of managing or handling risk.




(c) Answer in one-two lines only : (Any two) 3
(i) What is Risk Avoidance ?
(ii) 'What is Risk Forsake ?
(iii) What is consolidated fund arrangement ?

4. (a) Describe the techniques of Risk Retention. 7
' OR
Explain Enterprise Risk Management.

(b) Answer briefly (any two) : 4
(i)  State the benefits of Risk retention.
{(ii) What is Adverse Selection ?
(iii) What are Insurance Premium Loadings ?

=3
N

(¢) Answer in one-two lines only (any twe) :
(i) What is Optimal Retention ?
(i) What is Contractual Risk Transfer 7
(iii) What is Contingency Fund ?

5.  Select the right answer.
@ is the first positive step in the risk management process.
{a) Risk Identification ‘
{(b) Risk Financing
(c¢) Risk Control

(ii) The law of fails to reveal the dispersion of distribution.
(a) Averages (b) Large Numbers
refers to the extent of loss that can happen if a loss producing event

(iii)
. strikes.

(a) Frequency of losses

(b) Severity of losses

- {c) Expected losses

i) losses are a product of frequency and severity.
(a) Normal (b) Total (c) Expected

(v) Risk control can be broken into two categories
{a) Loss prevention and loss minimization
(b) Loss assessment and loss prevention
(¢) Loss assessment and loss minimization

(vi) risks are those risks where none of the probable outcome can result in
a gain.
(a) pure (b) speculative (¢} personal

(vii) is a better strategy in case of high frequency and high severity risks.

(a) Risk Avoidance (b) Risk Transfer (¢} Risk Control

CK-36 o 4
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i (a) “Internationalization of the capital market is one -of the significant reasons to
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S

CK-37

accelerate the need of international accounting.” Examine appropriateness of this
statement. Also explain other reasons for the need of International Accounting. 7

OR
Explain terminology of International Accountin - Discuss Functional Territor of'it,
g Iy

Attempt any two : . 4
() Discuss India and International Accounting system.

() Explain difference between Domestic Accounting and International
Accounting,

(i) What is arms length pricing 7

Attempt any three : 3
() Give two characteristics of International Accounting,

(1) What is the role of Taxation in International Accounting ?

(iif) Which Financial markets issues are emerged from International Accounting ?

(iv) What is MINCs ? '

‘Write note on scope of International Financial Reporting Standard. 7
OR
Discuss basis of preparation of Financial Statements.

Attempt any two : 4
()  What are components of Financial Statements ?
(1) Explain structure and content of financial statement.

£
k8
(:1I) How many standards are there ? Which are those ?

Attempt any three : 3
() Give two benefits of centralisation of IFRS.

(1) IASBisreplaced IASC. Is this frue statement ?

I'g AY

(1) What are the functions of IFRS ?
(tv) What is IFRIC ?

tn

P.T.O.



3. Great India Ltd, India based company has imported goods worth of 10,00,000 Great
Britain Pound (£) from England based Great Britain Company on 1-9-2011. According
to agreement company will pay to its creditors in four equal instalments as follows : 14

Date of Transaction : 1-09-2011  Exchange Rate £ =3 70.70

It Instalment 1-10-2011  Exchange rate £=X 70.74

"¢ Instalment : 1-11-2011  Exchangerate £=% 70.90

1< Instalment : 1-12-2011°  Exchangsrate £=% 71.10

v Instalment : 1-01-2012  Exchangsrate £=% 71.15

Exchange rates on the settlement dates were assumed be at Inter bank rate.
Prepare in the books of Great India Ltd. '

(i) Pass necessary Journal Entries

(ii) Prepare GB Company Account

(iii) What will be total Gain or Loss to the company ?

“(iv) As per AS-11 where will you record this sort of gain or loss ?
OR

(a) Bhartiya Ltd has branch in Australia. At the end of the year Branch has sent =
detailed accounts which are to be incorporated in the books of parent co. Trial

_ Balances of Parent and Branch are as follows : 10
Trial Balances as at 31-3-12 (INR & AS $ in lacs)
Debit Balances INR | ASS Credit Balances INR | AS§
Branch Account 103.50 | — | Share capital 200 -
Purchases 1100 | — | General Reserve 700 -
Opening Stock 50 - | Profit & Loss A/c 200 -
Fixed Assets 400 - | Foreign currency loan (AS| 460 -~
$ 10 lacs)
Debtors 800 ~— | Transferto Branch 200 -
Cash-Bank 146.50 | — | Accumulated Depreciation 40, -
Transfer from H.O. - 4.45 | Sales &00, -
Expenses - 5.55 | Accumulated Depreciation - 0.7
Fixed Assets - 4.06 | H.O. Account - 2.7
Bank Balance o 1.50-| Sales v — 12.00
2,600 | 15.50 | 2,600 | 15.50

CK-37 6
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= Note : Closing Stock value : Parent Co. ¥ 25 lacs, Branch AS $ 1.5 Iacs.
N Exchange rate related information.
(i)  When foreign currency loan was taken by the company AS $ 1 =% 46.50
(11} When fixed assets were acquired AS § 1 =7 45.50.
(iii) When closing stock was acquired AS$ 1=%4725
(iv) Closing Exchange rate AS $ 1 =7 47.40
(v) Translated value of sales and purchases.
Sales T 555 lacs. Purchases ¥ 255 lacs.

Prepare consolidated Trial Balancs.

(b) Explain Single Rate Translation Method. 4

4. You are provided Balance Sheets of two companies as on 31-3-2012. On the basis of
their relationship prepare Consolidated Balance Sheet under 14

(1) Line by line consolidation
(i1}  One line consolidation

(iii) Proratas consolidation

Balance Sheet as on 31-3-12 (T in Iacs) (% in lacs)
Liabilities A Co. | B Co. Assets A Co. | BCo.
Equity share  capital | 2,000 | 800 | Land & Building 900 | 500
(Share of ¥ 100 each)
Reserves 500 | 200 Plant & Machinery - 700 400
Profit and Loss A/c 300 150 | Fumniture 600 200
Debentures - 200 50 | Vehicles ' 200 -
Creditors 100 50 | Investment in B Co. 650 -
Bills Payables 100 50 | Stock 200 125
Other current liabilities 150 50 | Debtors 75 75
Bank Balance 25 507 .
3,350 | 1,350 3,350 | 1,350

Additional Information :

A Co. had acquired 70% Shares of B Lid. on 1-4-2011, when B Ltd had credit balance .
0f < 80 lacs and T 75 lacs in its Reserve Accountand P & L A/c respectively.

OR

CK-37 P.T.O.
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(&) What are price changes ? Are there any different types of price changes 7 Explai

(b) Explain: / -
(i) Current Purchasing Power Method

(ii) Current Cost Accounting Method

5. Answer the following (Any seven) : ’ 1

() “International Accounting has different principles and traditions”. Do you agree
with this statement ? Why 7

(ity Which managerial accounting issues are sovered under international accounting ?

(iii) Do you think that International Financial Reporting Standards would reduce

complex accounting issues for international transactions ? Explain.

(iv) How would you deal under Monetary / Non Monetary translation method ?

(v) What is deferred and amortization approach for treatment of translation gains and

losses 7
(vi) When interest can be capitalized ? Will apply depreciation deduction on
capitalized interest 7 Explain.

(vii) What are premium and discount in forward exchange contract ? What accounting
treatment is to be passed for such premium and discount ?

(viii) What are the categories of Foreign operations under accounting standard 11 ?
Explain.

(ix) Explain distortion in reported profit due to inflation influence on cost of goods
sold.

(x) Explain Revaluation of Assets under inflation.

(xi) Explain need of currency translation.

(xii) What is consolidation of Financial Statements 7

CK-37 8
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Seat No. 3 .

CK-38
May-2012
509 EB International Marketing

Time: 3 Hours] Max. Marks : 70

Instructions : (1) All questions are compulsory.

L (A)

®)

CK-38

(2) Figures to the right indicate marks allotted to each question.

Explain the stages of internationalization and benefits of International Marketing. 7

OR
Explain the following criteriz used o identify MNCs :
(@ Size - (6) Structure
{(c) Performance (d) Behaviour
Answer briefly (any two) : ’ 4

{1) Distinguish between monetary union and economic union.

() Why do MNCs prefer to use subsidiaries in foreign markets ?

(iif) How can a company do country risk analysis for investment purposes ?

Answer in one-two lines only (any two) : 3
()  What are Quotas ? , :

(i) What is Intellectual Property ? -

(iiiy What is a Gray Market 7

What is culture ? State the influence of culture on consumption, thinking process

and communication. » 7
OR .

Explain how the meaning of time, space and friendship can vary from one culture

to another. '

Answer briefly (any two) : 4

(1)  What are low-context and high context cultures ? ‘

(ii) What is subculture ?

(iif) How colour is an important part of culture ?

Answer in one-twe lines only (any twe) : 3

() How is culture learned ?

(i) How do people communicate in a non-verbal manner ?

(i) How language is a significant part of culture ?

Describe the factors that make it feasible to offer standardized products 7 7
OR

Describe the characteristics of good international branding.

3 P.T.0.
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(B) Answer briefly (any two) :
(i) What is Strategic Alliance ?
(i) State the four levels of branding decisions.
(i) When is it appropriate to use multiple brands 7
(C) Answer in one-two lines only (any two) : 3
(i) What is a Trademark ? ‘
(ii) What is a Free Trade Zone 7
(ifi) What is Branding ?

4. (A) What are Direct and Indirect Seiling Channels 7 State their advantages and
disadvantages.

e}

OR
What is stendardized International Advertising ? State the situations in which it is
more practicai ?
(B) Answer briefly (any two) : . A . : 4
- (i) State the functions of Export Broker. ' :
(i) What are Export Trading Companies ?
(iii) Distinguish between Expert Merchant and Export Distributors.
(C) Answer in one-two lines only (any fwo) : 3
(i) What is channel length 7
(ii) Who is a Resident Buyer ?
(iii) State the different advertising media.

5.  Select the correct answer : i4

() The purpose of a ___ ~_is to protect home industry and agriculture agaiméﬁ
foreign competitions.
(a) protective tariff  (b) revenue tariff (¢) combined tariff

Sy are duties according to value.

() specific duties (b) ad-valorem duties (¢) import duties

(iii) is a technique that limits the amount of the currency that can be taken
abroad.
(a) Exchange control (b) Export control (¢) Import duties

(iv) Whatis WTO?
(&) Woerld Trade Organization (b) World Tariff Organization

v may be either wholly-owned or partially owned.

(& MNC (b) Subsidiary (¢) Branch
(vi) is a study of groups and human interactions.

(a) Psychology {(b) Economics (c). Sociclogy
(vii) Prestige, comfort and pleasure are appeals.

(a) Economic (b) Rational (¢) Non-rational

CK-38 4



- . Seat No. :
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CK-39

May-2012
509 EC Applied Multivariate Techniques :
Time : 3 Hours] : [Max. Marks : 70
Instructions’: (1) All questions carry equal marks.

(2) Statistical Tables will be provided on request.

1. () What is Multivariate Analysis 7 Describe in detail 2 structured approach fto
Multivariate Model Building. '
OR ,
What aspects should you consider while preparing your data for Multivariate
Analysis ? ’

Mg

Answer briefly any two : 4
Give the broad classification of Multivariate Techniques.. :
Distinguish between data that are missing at-random (MAR) and missing
completely at random (MCAR). Explain how each type affects the analysis
of missing data. _

(3) Discuss why outliers might be classified as beneficial and as problematic.

(¢} Answer in one or two lines only : 3
(1) Define '

(i) Eigenvalue

i
fooad
Nt

ooy
[
S’

(i) Orthcgonal vectors
(2) Define Multivariate Normal Distribution.
(3)  State the assumptions of Multivariate models.

2. {a) Describe in detail the objectives and procedure of Discriminant Analysis. 7
OR
Interpret the following output of Discriminant Analysis :
Dependent Variable : Y = 1 if Buyer of the wool
0 if Non-buyer of the wool

Independent Variables : X, = Durability
X, = Lightness in weight

X3 = Low investment

No. of respondents : 18

CK-39 i » P.T.C.



Table : 1 Cannonical Discriminant Function :

Variable Co-efficients
X 0.618
X, - —0.055
X, -0.188
Xy —0.157
Constant -1.80

Table: 2 Test of Equality of Group Means :

Variable Wilk’s H “dfl df2 Sig
: Lambda
X4 0.53% 13.729 . 1 i6 0.002
X 0.860 2.610 1 16 - 0.126
X5 0.935 1.163 i 16 0.309
X, 0.995 0.077 1 16 0.785
Table : 3 Pooled within-group matrices :
Correlation X %5 XE X,
X, 1.00 0.633 0.549  0.209
X, 0.633 1.00 0.541 0.327
)& 0.549 0.541 1.00 0.064
X, 0.209 0.327 0.064 1.00
Table : 4 Classification
Matrix Predicted Group
Membership
Buyer/Non- Non- Buyer Total
Buyer Buyer
Non-Buye ‘
Cotnt on-Buyer 7 2 9
L Buyer 1 3 g
Original
. Non-Buyer 77.8 22.2 100
Z
Buyer 1.1 88.9 100
Non-Buyer 6 3 %
Count Y 4
Cross- - Buyer 2 7 9
validation o Non-Buyer £6.7 33.3 100
o B
| Buyer 22.2 77.8 100

CK-39 5
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Answer briefly any two : 4
(1)  Describe the procedure of Conjoint Analysis.

7

(2) State the objectives and assumptions of Canonical Correlation Analysis.
(3) Describe the decision process of Multiple Regression Analysis.
Answer in one or two lines only , 3

{1) Define:

(1)  Descriminant Loadings

/

2) Descriminant Z-score.

(2) State the managerial applications of Conjoint Analysis.

(3) State the mathematical model for Canonical Correlation Analysis.

Describe the objectives and procedurs of Cluster Analysis. ,v 7
OR |

Describe the objectives and procedure of F écter Analysis.

Answer briefly any two : 4

(1) Compare and contrast Correspondence Analysis and Multi-dimensional
Scaling Techniques.

Z) How does a researcher decide the number of clusters required in Cluster
Analysis ?

7
I

(3) What guidelines can the researcher use to determine the number of factors to
extract in Factor Analysis ?
Answer in one or two lines only : 3

(1) Define: (i) A Dendogram
(i) A Perceptual Map

(2) How do the metric and non-metric multidimensional scaling procedures
differ ?

(3) Distinguish between Data Summarization and Data Reduction.

Write a detailed note on structural equations modelling. 7
OR

Write a note on Linear Probability Models and their applications.

P.T.O.
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(b) Answer briefly any two : : 4 -
(1) What is Data Envelopment Analysis ? Describe briefly its objectives.
(2) Write a note on Neural Networks.
(3) What is Path Analysis ? Interpret the symBOEs used to draw a path diagram.

{c) Answer in one or two lines only : N 3
(1) Distinguish between Daﬁa Mining and Data. Warehousing.
(2) What is Resampling ? When is it useful ?
(3) What is Bootstraping 7

5. Attempt any seven ¢ i4

(1) What is R-factor analysis ?

(2} What is Varimax ?

(3) Define Hit ratio.

| Gy S{ate the mathematical model for Conjoint Analysis.

(5) Define Mahalanobis D*-Statistic.

(6) What is Hierarchical Clustering 7

(7) What is an ideal pointin MDS 7

(8) Whatis & Construct ?

(9) What is Artificial Intelligence ?

(10) What is Decomposition Analysis 7

CK-39
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- May-2012
S10E A/B/C Strategic Financial Management
Time: 3 Hours] {Max. Marks : 70
I. (a) LDescribe and evaluate the Alcar approach of value based Management, 7
' CR

®

®

CK-40

Describe and evaluate discounted cash flow approach of corporate Valuation.

Attempt any two : ' : 4 -

(i, Whatis the meaning of fair market valus ?
1) Discuss the key drivers of Free Cash Flow (FCF).
iil) Explain the key elements of 2 firm’s strategy in the Marakon approach.

Answer the following : 3
()  State the key steps in McKinsey approach.
(iiy Define operating free cash flow.

(ili) What is net investment ?

What is dividend policy ? State its importance in strategic Financial Management, 7
OR
Zxplain legal and procedural aspects of dividend policy.

Attempt any two : 4
@ Explain the concept of Lintner’s model of dividend policy.
(i) Describe the guidelines of bonus issue.

(i) Why do firms follow 2 policy of stable dividends ?

Answer the following : 3
(i) What is Stock Splits ?
(i) How valid is the Lintner’s model ?

o

1ii) Why firms pay dividends 7

Explain the effect of inflation on financial analysis. 7

~ OR
‘Wha is sickness ? Explain Argent model of predictions of sickness.

.3 . P.T.0.
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Attempt any two

(i) State the impact of inflation on assets revaluation.

- (ii) Discuss various causes of sickness.

(©)

(®)

©

(iii) State the importénce of inflation: in capital budgeting.

Answer the following :
(i) Whatis Inflation ?
(ii) State the symptoms of sickness.

(i) What is firm’s revaluation ?

Explain various techniques of wrp@zéte restructuring.
OR | |

Explain different categories of merger and acquisitions.

Attemnpt any two :

(i) Bxplain leveraged buy-out.

(ii) What is corporate restructuring ?

(iil) State tax benefits of merger.

Answer the following :

(i) What is expansion ?

' (ii) What is Horizontal Mergers 7

iil) What is demergers 7
7

5.  Attempt any seven of the followings :

@
(i
(iif)
()
™)
(vi)
(vii)

“What is minimizing agency cosis ?

“Why a company would like to issue a bonus share ?

What is the central argument of the rational expectations Hypothesis ?

Why do investors have a strong preference for dividends 7
Which steps are taken for revival of sick units 7
Explain types of amalgamation.

What is conglomerate mergers ?

(viii) State economic rationale for mergers.

(ix)

Explain standstill agreements.

(x) What is the rationale for joint ventures ?

CK-40
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